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Schulte Roth Loses Bid to Wipe Out $20.6 Millien
Goldman Arbitration Award

By David Bario
The Lifigation Daily  July. 3, 2012
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Eightegn months after U:S: Distiict Judge:led Rakoff:set bif alaimbelision Wall Sfrest b toncluting that
Goldrman Sacha st b “more than $20 million for cleannq trades for aaudddlad: ‘hedde-fund,.an
appellate panel haS}B}JIdI}' -endoraed the ‘wiling.

Tha U 5. Cmm of/lppeal‘, fo _he Secund Circpit aﬁ'rmedRakuﬁ‘s decision on uesday, fndmgthat the

Regm nryAulhoﬁt‘y. The-FINRA ar_,biif'a rs,agré, w&th the commrliaes lawyers atRich; intélisano & Kaiz
that Goldman had” fraudulently allowed millions 1o-be transterred intofour: Bayoufunds st the-heart ofithe
Ponzischeme.

dldm nsmsssanly agree wnh ihe arbltrators reasoning; but nevenhalesa tejected Guldran's contemmn that
saward mamfestly distegarded the law.

Thit's bad news for Go[dman and-also fat:others in the. tlesdting industry fhat were likely Hoping thé Sacond
Circuitwould take the nppnﬂumty 1o ciarlfy ‘the Taw on fraudulent transfers intheirfavor. it's: very, good news
i_:hturs however said dohin Rich-of Rich Inteligano, who drgued for the commitite befors the

We reached out to Galdman counsel Howard Schiffman df Schulte Rothin ask about the ruling; but we
didntimmediately-hear back..



